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Bridging the Gap to Affordable Healthcare  
for Low-Income Seniors: MassHealth 

MassHealth helps lower the cost of Medicare for low income beneficiaries by serving as a “wrap-around” - 

paying for premiums, deductibles, and co-coinsurance while also providing some services Medicare does not 

cover. However, a significant number of individuals that are covered by MassHealth at the age of 64 are 

shocked to discover that they no longer qualify for coverage when they turn 65 due to different income 

restrictions and the introduction of stringent asset limits. The Commonwealth has an opportunity to reduce 

this “healthcare cliff” - improving protections for low-income beneficiaries from high healthcare costs - while 

leveraging additional federal support and streamlining existing processes for the Commonwealth. A glance at 

the MassHealth “HealthCare Cliff:” 

 Assets: There is no asset limit for individuals under the age of 65; individuals 65 and 

over face asset limits of $2,000 for an individual and $3,000 for a couple. These 

limits have not been adjusted since 1981. Verifying asset eligibility is difficult for 

applicants and very expensive for the state administration. 

 Income: The Affordable Care Act increased Medicaid (MassHealth) income 

eligibility for individuals 19-64 to 138% of poverty ($16,107); individuals 65 and 

over must have incomes below 100% of poverty ($11,670). 

 Application: The MassHealth application for seniors is 28 pages plus additional 

asset documentation; a complete application is typically 40 pages. Many individuals are overwhelmed by 

this extensive application process and may forgo applying for needed benefits, or require assistance from 

service providers to complete the application, which can be very time consuming. 

AN ACT REGARDING MEDICAID ELIGIBILITY FOR SENIORS 
Lead Sponsors Representative Garlick and Senator Wolf (HB 989/ SB 371) 

1) Increases income eligibility for seniors from 100% ($11,670) of poverty to 135 % ($15,754). 

2) Aligns the MassHealth asset limits for seniors with limits for the federal Low Income Subsidy 

program administered by the Social Security Administration. MassHealth asset limits are 

$2,000 for individuals and $3,000 for couples; federal LIS asset limits are currently $8,780 for 

individuals and $13,930 for couples. 

Outcomes: 

 REDUCES THE NUMBER OF PEOPLE WHO FALL OFF THE “HEALTHCARE CLIFF” WHEN THEY TURN 65. Raising 

income and asset restrictions for seniors would significantly reduce the number of low 

income individuals who lose this essential wrap around coverage for Medicare as they age.  

 REDUCES THE COMMONWEALTH’S ADMINISTRATIVE EXPENSES. Aligning MassHealth asset limits with 

the federal LIS program would significantly reduce the Commonwealth’s administrative 

expenses by creating a more efficient eligibility process. The SSA is already required to send 

verified income and asset information from LIS applicants to MassHealth, which is authorized 

to use this data for applications. Implementing this approach would limit the need for the 

state to verify assets thus reducing this administrative expense. 

 STREAMLINES THE APPLICATION PROCESS. Aligning Masshealth asset limits with those of the federal LIS program 

also enables the Commonwealth to simplify its application. This streamlined process would ease the burden on 

low income seniors and reduce the workload facing many service providers who assist applicants.  

States with 

increased Medicaid 

asset limits: 

 Arizona  

 Washington DC  

 Florida 

 Maryland 

 Minnesota  

 Mississippi 

 Nebraska 

 New Jersey 

 New York 

 North Dakota 

 Oregon 

 Rhode Island 

For more information contact Mass Senior Action Council 617-284-1234 or CVillers@MassSeniorAction.org 

 


